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Few saw it coming. Now there’s a stampede for it. The problem is that there are 

not that many primary cobalt deposits to be found around the world, and not 

nearly enough to fill the supply gap when cobalt demand starts soaring. 

 

One of those few deposits is Mt Cobalt in Queensland, now being explored by 

Brisbane-based Aus Tin Mining (ASX:ANW). Early work by the company has 

returned rock chip sample assays of up to 1.66% cobalt. Mt Cobalt is located 

40km from Gympie and was historically the centre for mining of the high 

grade, cobalt-manganese rich mineral asbolite (the cobalt-bearing mineral that 

is worked in the Democratic Republic of Congo, the world’s biggest producer 

of that metal.) 

 

In 1922 the Townsville Daily Bulletin said Mt Cobalt “ranks highest among the 

cobalt mines of the world”. There are records showing mined ore graded at up 

to 7.5% cobalt – an extremely high grade for that metal. 

 

So why has cobalt become such a hot topic? Because it is being seen increasingly 

as a technology metal and a “green” one, the latter reflecting its rechargeable 

battery applications. Cobalt is used in batteries in a range of devices, from 3.6 

grams in each mobile phone in the world to 6kg in each electric car. Even now, 

as the lithium-ion battery boom is only just getting started, 49% of all cobalt 

produced goes into batteries. 

 

The reason for many investors being caught flat-footed seems to be that all the 

initial focus on the lithium-ion battery boom was on lithium. But the market is 

now increasingly aware that cobalt is vital to the cathode component of the 

lithium-ion battery – and that there is now a real danger the battery industry 

could be hobbled within a few years by a shortfall in cobalt supply. The market 

is only now waking up to this potential cobalt crisis. 

 

That potential shortfall is due to two main factors.  

 

One is that more than 90% of the world’s supply comes as a by-product of either 

copper or nickel mining (about 60% from copper mines, around 40% from 

nickel operations), so that supply is dependent upon the economic health of 

those two commodities. The hard times being experienced by nickel have led 

to both mine closures and potential mines being put on hold. 

 



The other problem is that 50% of the world’s cobalt reserves, and 65% of mined 

output, comes from the Democratic Republic of Congo. And miners there have 

two problems of their own: one, the growing political unrest in the country and, 

two, the international concern about the use of children workers in artisanal 

mines producing cobalt.   

 

The last big cobalt deficit, in 2008 (then the result of earlier political unrest in 

the Congo), saw cobalt prices go above $US50/lb (compared to today’s price 

around $US11/lb). 

 

Recently the Sydney Morning Herald reported that analysts are seeing supply 

problems for cobalt. Ben Cleary, portfolio manager at TriBeCa Capital, was 

reported saying the electronics companies were facing a headache of trying to 

find new cobalt suppliers. 

 

According to London-based analysts at Hallgarten & Co., cobalt demand is 

projected to grow from 87,383 tonnes in 2014 to 113,725 tonnes in 2018. Cobalt 

supply, by contrast, is projected to grow from 91,577 tonnes to 100,778 tonnes 

over this same time frame.  

 

Demand growth for cobalt has been estimated as running at 5.4% a year but 

supply growth is running at just 2.4%. Cobalt is expected to go into deficit this 

year; some more pessimistic forecasts suggest world cobalt supply will decline 

11% this year due to mine closures. Reuters recently reported a forecast that 

cobalt demand would increase by 45% between now and 2020 as demand for 

electric cars increased due to governments imposing tougher emission controls 

on petrol and diesel fueled vehicles.  

 

Now the scramble for new primary cobalt projects is under way. But the field 

is still small; just a handful of listed juniors in Canada and Australia have 

managed to put their hands on such projects. 

 

Aus Tin Mining have announced a proposed exploration program at Mt Cobalt, 

targeting down dip extensions of historic workings and cross shears. The 

mineralized zone is now interpreted to extend beyond the reported depth of 

25m for the historic workings and the company will drill test for those likely 

extensions. 

 

Aus Tin Mining is in a very small group of success stories. 

 


